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TESTIMONY BY BOB SATHER- WISCONSIN ETHANOL PRODUCERS
ASSOCIATION & CHAIR OF ACE ETHANOL
ANALYSIS AND RESPONSE TO A NEWLY PROPOSED STATE
ETHANOL INCENTIVE BILL

The Current Ethanol Incentive Legislation:

e Itisa5 year program to expire June 30, 2006 and administered by DATCP

e Payments are 20 cents per gallon up 15 million gallons of ethanol produced
for a maximum incentive grant of 3 million dollars

e Ifthere are insufficient funds the incentive funds are to be prorated to eligible
producers

o DOT is to determine whether transportation aids are decreased because of
ethanol sales and if so payments will not be made

Proposed Ethanol Incentive Bill

e Itis an 8 year program for a period of 96 months beginning July 1, 2005 and
administered by DATCP
Tt creates a sum sufficient appropriation for payments to producers
It eliminates prorating payments to producers
It establishes a contract between DATCP and producers for purposes of
payments

e It reduces the per- gallon payment from 20 cents per gallon to 10 cents per-
gallon beginning July 1, 2005

e It establishes producer eligibility upon producing 12,500,000 gallons of
ethanol

e It has a scheduled payment structure as follows:
1. First and second year of payments of $1,250,000 each year
2. Third and fourth year of payments of $1,000,000 each year
3. Fifth and sixth year of payments of $750,000 each year
4. Seventh and eight year of payments of $500,000 each year

GENERAL RESPONSE

Our Association conceptually supports the bill regarding: (1) A guaranteed payment as to
satisfy the debt portion of building an ethanol plant-lenders demand consistency and
some certainty; (2) The eight year duration of the period of eligibility seems sufficient
and reasonably competitive with surrounding states; (3) Graduated payments.



Our Association needs more time to study the bill before making definitive
recommendations. However, we do feel that there could be limited tweaking regarding
becoming an eligible producer for payments upon producing only 12,500,000 gallons of
ethanol, perhaps a cap should be placed on the number of eligible plants and adjustments
to the yearly phase down of the payment schedule.

I wish to thank the committee for this opportunity and I remain available to receive you
questions.



a cleaner environment 11010 161st Street Chippewa Falls, Wi 54729 Telephone: 715/382-5268

Fax: 715/382-5325
e-mail: bonanza@execpc.com

A PERSPECTIVE FOR A STATE ETHANOL INCENTIVE PROGRAM

Ostensibly, there are three ways to solve the State budget deficit:

1. Reduce spending
2. Raise taxes
3. Grow the State Economy

It is suggested that state would be better served by being a partner with the private sector
when the state is the benefactor of an economic value added outcome. The state ethanol
incentive program does this.

The Purpose of Ethanol is to:

1. Increase the octane of gasoline; the alternative is MTBE (Methyl Tertiary Butyl Ether
which pollutes ground water and is a carcinogen) 2. Reduce air pollution 3. Reduce
dependence on foreign oil

The following is the case of how the state incentive program will provide value added
economic growth to the state: (The data is from “The Economic Impacts of Ethanol
Production in Wisconsin, Don Wichert, Chief Energy Resources Section, DOA, 2000)

e For every dollar that the state invests in the incentive program the state will
receive about $3 in return in direct taxes before the state disburses a single dollar.

For every 100 million gallons of ethanol produced it will:

Create 23,600 new jobs

Provide 2 billion dollars in economic out-put to the state

Provide 450 million dollars in earnings

Increase farm and agribusiness earnings to a long standing economically
depressed industry.

Provide a byproduct, distillers grain, which is a high protein cattle feed
The state yearly exports about 200 million bushes of corn. Each 100 million
gallons of ethanol requires 38 million bushels of corn

g. Reduce the state import of ethanol

h. Reduces dependency on foreign oil

ap T e

™o




WAISCONSIN STATE LEGISEATURE




0007 <2quiaydag
~uonRm)SIwpY Jo yudunaedoa(q
‘neaang SIPYIRIA ASIdUT UISUOISIAA

UOIIIG SAIN0SIY AS1ouy
PYD WY uoq

UISUODSIY U]

uonINposq joumps fo

spondw] onuouod7 ay J

-



(%2z2) 19¢

SED |eimeN (%1€) 81§
120D
(%0€) 008
wnajosad
%¥) ¥9
So|qemaud)y

(%) soL (%9) 101
SHodwyj o309|g 139NN

/)

12 m sgaww § a aaw




QWOU] WAB ) PasvadU] 4
$350D) 1O payrodwy ui uonqg 1§ sadeydsiq ¢
SOXR ], 3)8)S Ul UONIIIAl ZE§
sguturey ul UOPIA 0SHS
mdng u; voypy 7§ -
sqof 009°cT -
+$338BAX) UTSUOGISIAA
Ul pdnpo.g 18aX 1d suofjes) uoytA 001 ¢

Spovdw | jounypy

L
l



6661 8661 .66l 9661 S66l ¥66L €66l Z66L LBBL 066l

o
O

0L

\

3SMN TONVHL3 NISNOJSIM

08

SO[) Jo Suai




(suojjeb uoyjiw 29)
94y Ul jouey)

cho__mm :O___,_E wv |Oyoses) ul joueyl3

TOHOSVO
ANV ©4¥ NI 3SN TONVH.L3 6661 S.NISNOJSIM



 uotg T$

aojjoqq 925 S Emﬁgw@\& ,



_ SALAISNPU] PPV 03 sddunin
mdinQ pue sguruaey ‘qopr wsuodsip Addy ¢

§)50)) uUopINPOIJ [ouryyy AJRuAPl ¢

uonINPoOAJ joutyiy UISuUOISIAA wOQM.@h& é




avo) sod swolwD VORI 0SL 1L

(%€€)
IVOMIP
(%Lp) MRD
uIo)
(%)
Lym

Axwd
SASe M JOYIO

IPNUPOJ UONINPOA
jounyyr S, uISUoISIY




83X J1d ‘18D woniAl 001 =¥I0L ¢
sjuejd joueyyy
0) AYAA JBIX Jd uopes) UoI[I]A Z UdL ¢

syue|d SUITIAl 319

uI0,) Jed X J3d uoqjes) uoiiiAl Op OML ¢

suondiunssy
UONINPOIJ JoUDY)7




83X
88 L8 98 S8 8

syrodwy g

uondnpold

SUO[[ED) JO SUOTITIA

01

0T
or
09
08
001
0ZI
ori




S2O¥ 000°0LT
%40 Jo sppysng wonpw €
1oumypz fo suopwo wonpw 08

pugpdoa)

snjdang pue API

sprodxy uro)

(suraqAog)
uonpninsqnsg doxH

wousf
40O 1400 PInom 2424 4

[l




aujosen [joueyy %.S, [ouemy wi0)

NLIJ eSS0y N
uondwoxy xe ], [e19pd,] Bl

Npax) yonpordig mm

- wopeD d sxefoq
dUN0OSVY) pum joumpg
SUPRNPoId Jo 350) ay |

¢l




183X

s0T  oroz sz OIOT  g007 0002 S661

S S S oS o @&

ﬂe-—awu Jd ¢
~ dpisqng jouvipy
Jo mo-asvyg pawnssy

¢l




1o | ousyy

§150)
uononpoid =@+ +m
)pax) yonpoadig | |
uonydwdxy xe | | |

sae[ioq (yuvisuo))) uoypg

S1S0)) PAdofry

14!




09

| 'T661 ‘1o jo yuaunreda(g 'S (11 SINIY) wa1sAS Surjepoy mdinp-induy [guoifay :90IMog ¢l _

sxefio( uorrA Jad saes x-qop
0s () 4 0¢ 0¢ 01 0

| | _ | _ 0| SeD puE IO ‘180D

8 $I01AIRS AJIN()
7T SPIOYdsnoy

LT SuLmjoeynuey
62 2INMILISY

(43 spnpodd poo
b | UOI)INIISUO))
LE uoneyiodsueay
S¥ | SIINAINS YI[BIH

95 | Ledi!

(srefoq woyA 4od Sred X ~qof)
Seandymp qof uiSuoIsIA




JUWIOIU] [BUOSIdJ
Jo sSurpuadsay —— paonpuj §

syddng -~ paupuy ¢

AS-UQ po1q ¢

91




$)50D) [1Q payrodui]
uy uoyg €'1$ sdderdsiq ¢

SIXR ], 3)8)GS Ul UOIIIAl TES ¢
sSuruaey uy UONITAL OSHS ¢
yndynQ uy oy 7$ ¢

SqQOf 009°€T ¢

spondau] jounypy

Ll




uoneRdQ pue surMpOBJNUBIAI
‘aondnasuo)) yusid

yrodsueay joueyyag
pue YOoIspRY NS Y

SqQof jouvipH uISUoISIH

81




61

spunyg yrodsuea
Aemysiyg 2 uonodnpo.ad Nueuduig]| SULIN)IBINUR]IA
[e10]1, 1IN paonpay ¥Y303Spadyg » uonernd( » uondNISuo)

| ]

BT 0
000°S
000°01

1SZ°01 06201
000°ST
000°0¢
000°S

(sred x-qop

e SPODdu] qof jouvyyy




06

Lede) suopies uorp/sqor -

08 0L 09 0s oy 0¢ 07 01 0

! _ | | | | | |

$'98

I | | ﬁ I *

1’19 NIA




SIBIA padjuereny) ¢
uondwidx X8 [, [819pd JO danng ¢

SIDANO0SIY pue SAFO[OUYI I, MIN é

¥00359Ar] pue sdoa) PO uo oedwy ¢

suonvIUYY




SPIPUC) [erudwuoIAUY SuUIAJOSIY ¢
SISLLIRY JONIBIA SUIWOIIIA(D) ¢
LrunproddQ jo smopuipy Suiziog ¢

[oueyy Jo syyouayg urnyde) ¢

sonssy om0y jouvyysy

cc




£

- sdiyssouyaeg aeALIIPYGNG -

dIYSIdPLIT JUIWUIIACL)
| SIANUAMU]
YoaBISIY -
uoneISI3d/uonvInsdy -
uonvuLIOjuf -

m:oaao 0

yoroaddy pajdovjuinin ¢

uondy donjod

i



v

SIBIA ¢ Ul sposung

sjuepd spdpnwm 03 pajeioad aq Aew spung -

uoriu ¢¢ st Jueld Jod wnumxe
J834 13d suojes uorux g1 dupoad jsnw ueld -
dAanudduy uondnpoud seak xad uopes v s)uId g7 -
dlqereAs 1A Jod uogiu €¢

NUELTET i | %@Vm 0

000¢
‘I1 udy uo =8&=e=,ﬁ "A0D) AqQ PauU3IS ¢

Ing 10umpg s wsuodsi




1n,J -a poo,y
sopisgng
spun,y Aomy3iy

MuOLAUT
Sqor
SONIDUIIXT]

.......

my fo Sn] jouvpg oy




